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Case study
The family trust dilemma

Beyond super: navigating the next phase of tax and wealth reforms J

genlife.com.au

Meet Travis and Lisa

Age Travis (53) and Lisa (52)

Situation Travis is a business owner
Lisa is full time mother

Investments $5.6m in a discretionary (family) trust
$4.2m in superannuation

Family Two adult children

Situation Using a family trust to hold multiple
assets and distribute income

Travis and Lisa’s concerns

Concerned about the distributions in the
trust being taxed at a minimum of 30%

D Want to maintain flexibility and family control

Want certainty around intergenerational wealth
transfer

Travis and Lisa look at
2 options...

1. Maintain current trust structure

2 Sell trust assets and establish investment
. bonds

Outthinking today.



Travis & Lisa’s current structure based on current rules...
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Travis and Lisa’s current structure based on the new rules...
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1. Corporate beneficiary that distributes back to discretionary trust to then distribute to individual beneficiaries may be viewed as a high-risk

tax avoidance strategy depending on the arrangement and purpose.



Setting up investment bonds within a trust

I} Family trust

Investment
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Investment bonds are tax-paid with a
maximum rate of 30%

Tax-Optimised — effective tax rate

generally ranging between 10%-15%
over the long term’
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Does not distribute income — no

corporate beneficiary required to
manage tax

Income to beneficiaries can be

controlled when needed through
withdrawals

30% tax offset available against

personal tax liability for pre-10 year
withdrawals

1. Indicative effective average tax rates representing the estimated average annual tax as a percentage of earnings for each 12-month period
over a future period of 15 years. Actual tax amounts payable are not guaranteed and may vary from year to year based on, amongst other

things, the earnings of an investment option.

Travis’ and Lisa’s outcomes...

M Retained family control via

trust structure time

30% tax offset available on
withdrawals before 10-years for
adult children to reduce their
personal tax liability

1

M Tax-paid at maximum rate of
30% — Tax optimisation can
further reduce effective tax rate

M Simplified administration over

M Greater certainty and control
when transferring wealth to the
next generation




About Generation Life

At Generation Life, we know that finding the right investment partner is important for your future success.
We’ve been helping Australians since 2004 across all life stages and multiple generations. Today, we area
pioneer in providing market-leading investment bond and investment-linked lifetime annuity solutions to help

secure the financial future of many Australians and their families.

As part of an ASX listed company, we’re passionate about innovating and providing the best outcomes for our
investors. We believe in putting our investors at the heart of everything we do.

Do you have client scenarios in mind?

Our specialist team is here to help. Contact one of our Technical team members at
technical@genlife.com.au about running client scenarios for you today.
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Contact details

Investor services Adviser services Enquiries
1800 806 362 1800 333 657 enquiry@genlife.com.au
Disclaimer

Generation Life Limited AFSL 225408 ABN 68 092 843 902 (Generation Life) is the product issuer, provides general financial product advice and
other services related to investment life insurance products and life risk insurance products. Any superannuation general financial product advice
provided is by Generation Development Services Pty Limited ABN 14 093 660 523 (GDS) as Corporate Authorised Representative,

No. 001317211 of Evidentia Financial Services Pty Ltd AFSL 546217 ABN 97 664 546 525 (Evidentia). The information provided is general in
nature and does not consider the investment objectives, financial situation or needs of any person and is not intended to constitute personal
financial advice. The product’s Product Disclosure Statement (PDS) and Target Market Determination (TMD) are available at www.genlife.com.au
and should be considered in deciding whether to acquire, hold or dispose of the product. Superannuation products’ PDSs, offer documents and
TMDs are available via the websites of their product issuers. Professional financial advice is recommended. Generation Life, GDS and Evidentia
exclude, to the maximum extent permitted by law, any liability (including negligence) that might arise from this information or any reliance on it.
Statements that are non-factual in nature, including projections and estimates, assume certain economic conditions and industry developments
and constitute only current opinions, all of which are subject to change. Generation Life, GDS and Evidentia do not make any guarantee or
representation as to any particularlevel of investment returns, payback periods or government entitlements. Past performance is not an indication
of future performance. Government entitiements and benefits may not apply to all individuals and may vary depending on an individual’s (or
couple’s) personal circumstances which may change over time. All graphs, diagrams and scenarios have been prepared in good faith based on
Generation Life’s and GDS’s understanding of laws, historical and illustrative returns, taxes, fees (unless not included by GDS or us - which may
impact product outcomes), rates and thresholds and product features known as at 1 July 2026 unless specified otherwise. Generation Life does
not accept any responsibility or liability for superannuation general financial product advice provided by GDS. Generation Life’s investment bonds
can provide certainty as they are governed by legislation that has changed infrequently and can be appropriately structured to bypass an estate
and be protected in case of bankruptcy of the life insured. Investments carry risks.
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