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Subject line: The tax landscape changing has been announced by the Budget. What this could mean for your wealth strategy.
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Certain uncertainty
What the Federal Budget changes could mean for you
Dear <Client name>,
This year’s Federal Budget signals a meaningful shift in Australia’s tax landscape, particularly for investors, retirees and families planning for the future. 
Alongside the introduction of Division 296 tax on the earnings on larger superannuation balances, the government has also announced reforms to capital gains tax (CGT), trust taxation and negative gearing rules. 
While these announcements are designed to support long-term budget sustainability and intergenerational fairness, they may also affect some of the strategies Australians have relied on for decades to build and transfer wealth. 
Importantly, this does not mean you need to make rushed decisions or dramatically restructure your assets and finances overnight. However, it does reinforce the importance of reviewing how wealth is structured and ensuring investment strategies remain aligned to long-term goals in a changing environment. 
As your financial adviser, I’m here to guide you through these changes. If you’d like to organise a time to walk through what this means for you, I’d be happy to help. 
Warm regards
<Your Name>
< Your Title>
M: < Your Mobile>
E: < Your Email>
------------------------------------
What do these changes mean?
Several areas of the tax system are now evolving at the same time: 

Capital gains tax (CGT): The government has announced changes to how future investment gains may be taxed, replacing the current 50% discount model with an indexation-based approach from 1 July 2027. 
Trust taxation: New rules seek to reduce the effectiveness of discretionary trusts to income stream between beneficiaries. 
Division 296: Additional tax on earnings for superannuation balances above $3 million is now legislated from 1 July 2026. 
Negative gearing: Proposed changes seek to impact the tax benefits currently available to property investors.
Tomorrow’s wealth strategies start today…
Taken together, these changes are prompting many Australians to rethink how they hold investments both inside and outside superannuation. 
Many Australians are reassessing whether relying too heavily on a single structure such as superannuation, property or trusts still provides the flexibility and certainty they need long term. 
Adopting a more diversified approach to wealth structuring, including the use of investment solutions such as investment bonds, can help mitigate policy risk, enhance flexibility across life stages, and support more effective intergenerational wealth planning. 
Investment bonds are increasingly being considered as a structure that can support tax-effective investing while offering greater certainty in intergenerational wealth transfer outcomes. Investment bonds can complement other investment strategies to help you achieve your long-term goals.  
We can work with you to review your current arrangements and explore whether a broader mix of strategies can better support your long-term financial goals in this changing environment.
Planning with confidence in a changing environment
Periods of policy change can create uncertainty, but they also create an opportunity to review whether your current structures remain appropriate for your long-term objectives. 
If you would like to discuss how these Budget changes may impact your personal circumstances or explore whether investment bonds may play a role within your broader strategy, please get in touch. 
<Your Name>
< Your Title>
M: < Your Mobile>
E: < Your Email>
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