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Question 1

“Given most SMSF financials are not completed
until the following year is there a specific
timeframe the ATO is placing on these calculations,
or will they just be in line with the current

timeframe of lodging tax?”

Answer:

The legislation has now passed, however the detailed
reporting mechanics are still being finalised.

Both Treasury and the ATO have acknowledged that SMSF
financials are typically not completed until well after 30 June,
often well into the following calendar year. At this stage, the
ATO has not imposed a separate or accelerated reporting
deadline for SMSFs to provide the Division 296 earnings
components.

At this stage, the expectation is that Division 296 calculations
and reporting will align with existing SMSF annual compliance
and tax lodgement timeframes, rather than introducing a new
or earlier deadline.

That said, final ATO guidance is still being released, so

advisers should expect further clarification as implementation
approaches.
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Question 2

“How do you know how much has been taxed in a

Generation Life investment bond?”

Answer:

Generation Life provides advisers with visibility on tax through
two key mechanisms:

1. Projection tools (Adviser Portal): These incorporate
estimated long-term effective tax rates across each
investment option, enabling advisers to model after-tax
outcomes when making recommendations.

2. Actual effective tax reporting: Generation Life also
publishes average effective tax rates based on tax
actually paid across investment options, giving advisers a
real-world reference point.

While the statutory maximum tax rate within an investment
bond is 30%, the effective tax rate is often materially lower
due to factors such as franking credits, capital gains tax
treatment, and investment option construction.
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Question 3

“If a Generation Life investment bond is solely
invested in shares with high franking credits, why
don’t the franking credits entirely block the internal
tax applied?”

Answer:

Generation Life investment options can receive income from
various sources and tax components, including dividends
from shares, income from cash and other investments , and
distributions from unit trusts.

In addition, Generation Life (similar to other investors), may
also receive realised gains, being income that is generated via
the trading activity of the investments.

Where an investment option invests in Australian shares, the
investment option may hold some cash (earning interest) and
may also receive other realised gain income, for which there
are no imputation credits attached. It’s important to note that
the franking credits that can be applied are determined by the
level of franked distributions received, relative to other income
that has not benefited from franking credits.

This diversified income profile is a key reason why effective
tax rates are reduced but not reduced to zero.

Question 4

“In terms of the $3m and earnings, say a client
had 50% in accumulation and 50% in pension
phase, will the pension earnings get included in the

overall calculation of TSB and apportioning?”’

Answer:

Yes. This is a critical design feature of Division 296.

Where a member’s Total Superannuation Balance (TSB)
exceeds $3 million, all super earnings are included in the
Division 296 calculation—regardless of whether they arise
from:

+  Accumulation phase, or
*  Retirement (pension) phase

While pension earnings remain tax-free within the fund,
they are included in the member’s personal Division 296
assessment. Pension phase earnings are included in the
Division 296 base, even though they remain exempt from
ordinary fund income tax.

Here’s a simple example:

«  TSB: $4 million
+ 50% accumulation / 50% pension
+  Earnings: $300k (accumulation) + $300k (pension)

Outcome:

- $600,000 ($300,000 + $300,000) is included in the
member’s Division 296 earnings

. 25% of the balance is above $3m, therefore 25% of
earnings ($150,000) are subject to Division 296 tax

+  Division 296 tax = 15% x $150,000 = $22,500

+  Pension earnings remain 0% taxed in the fund, but the
member receives a personal Division 296 assessment

This reinforces a key strategic implication - the tax-free status
of pension phase does not shield earnings from Division 296
once thresholds are exceeded.
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Question 5

“Is Generation Life going to increase the
investment menu for greater choice for portfolio

construction?”

Answer:

Generation Life continually monitors and reviews the
investment options available on our investment menu. On 26
February 2026, Generation Life launched the following new
investment options to help advisers with portfolio construction
and to help meet investor risk/return needs:

+  Two new private asset options:

1. MCP Wholesale Investments Fund and Charter Hall
2. Diversified Property Portfolio

+  Two new geared options providing a gearing overlay
of existing strategies: both with a conservative 45%
LVR target position

1. Generation Life Tax Effective Australian Share Fund
(Geared)

1. iShares Hedged International Equity Index Fund
(Geared)

+  New global small caps option: Langdon Global Smaller
Companies Fund

Upcoming additions (from April 2026):
1. Pzena Emerging Markets Value Fund

2. ATLAS Infrastructure Global Portfolio (Hedged).

This ongoing expansion reflects a focus on broadening
diversification, enhancing return profiles, and supporting more
sophisticated portfolio construction.

Question 6

“Are constitutionally protected funds (e.g. Super
SA) subject to Division 296?”

Answer:

No. Defined benefit interests in constitutionally protected
superannuation funds (CPSFs), such as Super SA, are
effectively excluded from Division 296.

This means:

*  No additional 15% or 25% Division 296 tax applies to
earnings within the CPSF
+  This applies even if the member’s TSB exceeds $3 million

However, an important nuance remains:

+  The value of the CPSF interest is still included in the
member’s TSB

+ A notional valuation method is used (typically pension x
statutory factor)

As a result, while no tax is applied to the CPSF earnings,
the valuation can still:

«  Push a member above the $3m or $10m thresholds, and
«  Trigger Division 296 tax on other superannuation

interests

Final regulations on valuation factors are still pending.



We're here to help

If you have any questions or would like to discuss the use of Generation Life’s Investment Bonds in your clients’
financial portfolios, please don’t hesitate to get in touch.
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Simply scan the QR code to
talk to our Distribution Manager
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Contact us

Investor services Adviser services Enquiries

1800 806 362 1800 333 657 enquiry@genlife.com.au
Disclaimer:

Generation Life Limited AFSL 225408 ABN 68 092 843 902 (Generation Life) is the product issuer, provides general financial product advice and other services related to
investment life insurance products and life risk insurance products. Any superannuation general financial product advice provided is by Generation Development Services
Pty Limited ABN 14 093 660 523 (GDS) as Corporate Authorised Representative, No. 001317211 of Evidentia Financial Services Pty Ltd AFSL 546217 ABN 97 664 546 525
(Evidentia). The information provided is general in nature and does not consider the investment objectives, financial situation or needs of any person and is not intended to
constitute personal financial advice. The product’s Product Disclosure Statement (PDS) and Target Market Determination (TMD) are available at www.genlife.com.au and
should be considered in deciding whether to acquire, hold or dispose of the product. Superannuation products’ PDSs, offer documents and TMDs are available via the
websites of their product issuers. Generation Life’s products are considered as able to provide certainty and protection as its investment bonds are governed by legislation
that has changed infrequently and they can be appropriately structured to bypass an estate and be protected in case of bankruptcy of the life insured, and its Lifelncome
product provides a regular income for life. Investments carry risks. Past performance is not a reliable indicator of future performance.
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