


Frequent policy changes and regulatory updates make long-term planning more complex than
ever. In this environment, financial advisers often rely on structures that offer clarity, stability, and
predictability to anchor client plans. Diversification has long been a way of managing investment
risks, whether that be investment risk, environmental risk or regulatory risk. Considering diverse
investment vehicle structures is an additional way to manage investment risks.

Investment bonds can be a powerful complement or alternative to superannuation as an investment
and retirement savings vehicle, particularly for HNW investors focused on intergenerational wealth
transfers, tax effectiveness, enhanced certainty and control.

How investment bonds can provide certainty:

Predictable tax treatment: Governed by life insurance and tax legislation, investment bonds are
tax-paid investments, taxed at a maximum of 30%. Their structure enables product providers to
implement tax optimisation processes, potentially reducing the effective tax rate over the long-term.

Flexible wealth transfers: Appropriately structured, investment bonds offer advisers and investors
full control over succession and estate planning outcomes, allowing transfers to intended recipients
while providing options and restrictions to manage the intended recipients’ access according to the
investor’s wishes.

Effective for high super balances: Proposed changes to superannuation taxation on earnings on
balances above $3 million make investment bonds a tax-effective alternative, providing certainty to
help with wealth and estate planning.

Complementary to trusts: Non-distributing investment bonds held in a trust structure can be
relevant to trust management strategies.

Reduced tax triggers: Tax assessable amounts only arise if earnings are withdrawn within the first
ten years, and even then, offsets up to 30% can reduce tax. This is all as long as the 125% rule is
adhered to.

Cost-effective and simple: Investment bonds allow ownership transfers without triggering
capital gains tax or being subject to stamp duty, making them efficient, flexible, and easy to pass
on at any time.

Frequent rule changes elevate the importance of long-term investment structures such as
investment bonds that can give financial advisers a reliable, structured tax framework that can
preserve and grow client wealth while providing confidence, flexibility and powerful controls for their
bequests.

At Generation Life, we believe that with clear guidance, communication and well-designed long-
term investment frameworks, Australians can move forward with great assurances.

Generation Life continues to enhance its investment solutions to help financial advisers and their
clients navigate this environment - supporting Australians across all life stages as they plan for the
complexities of tomorrow.



About Generation Life

generation
@ life

We understand that finding the right investment
partner is important to you.

As the pioneer of Australia’s first truly flexible
investment bond, we have been at the forefront
of providing innovative tax-effective investment,
estate planning and retirement solutions

since 2004 with $5.2 billion in funds under
management.

Generation Life, a wholly owned subsidiary of
Generation Development Group (ASX:GDG), is a
life company registered under the Life Insurance
Act 1995 (Cth).

Generation Life is regulated by the Australian
Prudential Regulation Authority (‘APRA’) and as
such, we are required to hold a minimum amount
of capital, determined by APRA, to ensure we

can meet the payment obligations we have to our
clients. APRA is the same independent statutory
authority that supervises banks. The rules that
underpin the operation of our investment options
are also approved by APRA. Each investment
option is held separately and distinctly from the
other investment options and assets of Generation
Life. Importantly, this means each investment
option is legally independent and is quarantined
and protected from any potential adverse
positions that may impact either Generation Life or
any of the other investment options.

About CoreData

CORE DATA

CoreData Research is a global specialist financial
services research and strategy consultancy,
founded in 2002 and headquartered in Australia,
with operations in Sydney, Perth, London, Boston
and Manila.

We provide clients with bespoke and syndicated
research services through a variety of data
collection strategies and methodologies, along with
consulting and research, database hosting and
outsourcing services.

CoreData provides both business-to-business and
business to-consumer research, while the group’s
offering includes market intelligence, guidance on
strategic positioning, methods for developing new
business, advice on operational marketing and
other consulting services.
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Disclaimer:

Generation Life Limited AFSL 225408 ABN 68 092 843 902 (Generation Life) is the product issuer, provides general financial product advice and other services
related to investment life insurance products and life risk insurance products. AnK superannuation general financial product advice provided is by Generation
Development Services Pty Limited ABN 14 093 660 523 (GDS) as Corporate Authorised Representative, No. 001317211 of Evidentia Financial Services Pty
Ltd AFSL 546217 ABN 97 664 546 525 (Evidenti?. The information provided is general in nature and does not consider the investment objectives, financial
situation or needs of an Nﬁ)erson and is not intended to constitute personal financial advice. The product’s Product Disclosure Statement (PDS) and Target
Market Determination ('Iy DFz are available at www.genlife.com.au and should be considered in deciding whether to acquire, hold or dispose of the product.
Superannuation products’ PDSs, offer documents and TMDs are available via the websites of their product issuers. Generation Life’s products are considered
as able to provide certainty and protection as its investment bonds are governed by legislation that has changed infrequently and thely can be approPriately
structured to bypass an estate and be protected in case of bankruptcy of the life insured, and its Lifelncome product provides a regular income for life.
Investments carry risks.

Views quoted from financial advisers do not necessarily represent the views of or endorsement by Generation Life, GDS, Evidentia, CoreData or their related
parties.

The survey was undertaken when Division 296 superannuation tax (in an alternate version) was proposed. Survey results included in this report were selected to
highlight areas. Survey results are estimates, sometimes averages, based on information/opinions from the cohort of survey responders. Generation Life, GDS,
Evidentia, CoreData and their related parties do not accept any responsibility for the reliability of the estimated survey results as they may differ to those that
would be produced based on a different population in the survey. These estimates are subject to sampling risks including errors, assumptions and certain opinions
of entrants, all of which are subject to changes. Past performance is not an indicator of future performance.

Generation Life, GDS, Evidentia, CoreData and their related parties exclude, to the maximum extent permitted by law, any liability (including negligence) that might
arise from this information or any reliance on it. Generation Life, GDS, Evidentia and CoreData do not make any guarantee or representation as to any particular
level of investment returns. Generation Life, GDS, Evidentia, CoreData and their related parties believe that the information in this report is accurate and reliable,
but do not guarantee the currency, accuracy, completeness, availability or suitability of any information provided. Professional financial advice is recommended.
Generation Life does not accept any responsibility or liability for superannuation general financial product advice provided by GDS.

Survey results and Superannuation in Australia material were provided by CoreData.

Generation Life, GDS and Evidentia were not in the position to verify the works, figures and materials undertaken or provided by CoreData and disclaim all liability
for any loss or damage of any kind arising out of the use of all or any part of that material.

44



Appendix

CORE'DATA

85+ Changes to superannuation policy since inception

Superannuation in Australia: a timeline | APRA

1992

+  Superannuation guarantee (SG) introduced with mandatory
3% contribution rate with increase to 9% by 2002
Superannuation in Australia: a timeline | APRA

1993

+  World bank endorses Australia’s ‘3 Pillar’ system as
compulsory superannuation, the age pension, and

voluntary retirement savings Superannuation in Australia: a
timeline | APRA

+  Superannuation Industry Supervision Act introduced,
effectively replacing the OSSA legislation Microsoft Word -

4 History Retirement.doc

1994

. Income Tax Regulations (Amendment) no. 461 — flat
dollar RBL’s introduced INCOME TAX REGULATIONS
(AMENDMENT) 1994 NO. 461
Proposal to increase the age at which women can qualify for
an age pension to 65 4102.0 - Australian Social Trends, 1994

1995

. New member protection rules introduced to prevent fund

fee and charges on small accounts Article 3 - Towards
higher retirement incomes for Australians: a history of the

Australian retirement income system since Federation |

Treasury.gov.au

1996

. Introduction of up to 15% surcharge on tax-deductible
contributions to superannuation funds CHAPTER 1 —
Parliament of Australia

1997
Maximum age for superannuation guarantee contributions
increased from 65 to 70 Parlinfo - Major superannuation
and retirement income changes in Australia: a chronology

. Limited access to super prior to preservation age became
possible on compassionate grounds or severe financial
hardship Parlinfo - Major superannuation and retirement

income changes in Australia: a chronology

1998
APRA established as prudential regulator of ADIs, insurers,
and superannuation licensees Superannuation in Australia:

a timeline | APRA

1999
+  SMSEF introduced with ATO taking administrative
responsibility Parlinfo - Major superannuation and

retirement income changes in Australia: a chronology
+  33.33% discount for superannuation funds on capital gains
from CGT assets held for at least 12 months Parlinfo -

Major superannuation and retirement income changes in
Australia: a chronology

. Proposal to reduce CGT rate for super funds to 10%
Parlinfo - Major superannuation and retirement income

changes in Australia: a chronology
2000
+  SG reaches 8% of employers base pay Parlinfo - Major

superannuation and retirement income changes in
Australia: a chronology

2001

. Financial Services Reform Act 2001 designed to be a single
licensing and disclosure approach for all financial services
including superannuation Parlinfo - Major superannuation

and retirement income changes in Australia: a chronology
2002
. Family Law Legislation Amendment - superannuation

assets able to be divided between parties in marriage
breakdown Parlinfo - Major superannuation and retirement

income changes in Australia: a chronology
2003
. Government co-contributions introduced The impact of

government funded retirement contributions (matching) on

the retirement savings behaviour of low and middle income

individuals
+  Requirement for employers to make quarterly SG payments
Parlinfo - Major superannuation and retirement income

changes in Australia: a chronology

2004

»  Super surcharge reduced from 12.5% to 10% Parlinfo -
Major superannuation and retirement income changes in
Australia: a chronology

. Compulsory Portability Benefit introduced to allow
switching of entire balance of super to another fund without
penalty Parlinfo - Major superannuation and retirement

income changes in Australia: a chronology

. Work test governing contributions made under age 65
ceased to operate. Work test remained for contributions
made above age 65. Parlinfo - Major superannuation and
retirement income changes in Australia: a chronology
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2005

Super surcharge abolished Parlinfo - Major
superannuation and retirement income changes in
Australia: a chronology

Choice of fund Employers were required to offer

employees a choice of superannuation fund rather than
automatically allocating them to the employer’s fund of
choice Parlinfo - Major superannuation and retirement

income changes in Australia: a chronology
TTR introduced Transition to retirement | Australian
Taxation Office

2006

Contributions splitting introduced — SG and other
contributions can be split with spouse Parlinfo - Major
superannuation and retirement income changes in

Australia: a chronology’

Non-concessional contributions cap for super set at $1
million for period 10 May 2006-30 June 2007

2007

‘Simplified Super’ reform takes effect —
no taxation on super based pensions and
+  transfer between funds easier Parlinfo - Major
superannuation and retirement income changes in
Australia: a chronology
. Reasonable Benefit Limits (RBLs) abolished
Concessional contribution (CC) caps introduced
+  $50,000/year for those under 50
+  $100,000/year for those 50 and over
Limited recourse borrowing arrangements (LRBAS)

commence Limited recourse borrowing arrangements |

Australian Taxation Office

2008

Access to accrued superannuation entitlements for
members with terminal medical condition Parlinfo -

Major superannuation and retirement income changes in
Australia: a chronology

Temporary 50% reduction in minimum pension payments

Income stream (pension) rules and payments | Australian
Taxation Office

Same-Sex Relationships (Equal Treatment in
Commonwealth Laws — Superannuation) Act 2008 Same-
Sex Relationships (Equal Treatment in Commonwealth
Laws—Superannuation) Act 2008 - Federal Register of
Legislation

Temporary residents benefits required to be paid to ATO, if
not claimed within 6 months of departing Australia Parlinfo

- Major superannuation and retirement income changes in

Australia: a chronology

2009
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Concessional contribution caps halved to $25,000
Legal database - View: Extrinsic Materials: Tax Laws
Amendment (2009 Budget Measures No. 1) Act 2009 -
Explanatory Memorandum - REPS

Non-concessional cap reduced to $150,000 (limited to

6 times CC) Legal database - View: Extrinsic Materials:
Tax Laws Amendment (2009 Budget Measures No. 1) Act
2009 - Explanatory Memorandum - REPS

Expanded definition of ‘ordinary time earnings’ Parlinfo -
Major superannuation and retirement income changes in
Australia: a chronology

2010

2011

Formal inclusion of industry funds in industrial awards
Parlinfo - Major superannuation and retirement income
changes in Australia: a chronology

Superannuation guarantee age limit raised from 70 to 75
Parlinfo - Major superannuation and retirement income
changes in Australia: a chronology

Stronger Super reformed announced, including the
MySuper product Superannuation in Australia: a timeline
| APRA

Refund of excess concessional contributions introduced
Parlinfo - Major superannuation and retirement income
changes in Australia: a chronology

Government co-contribution reduced by half Parlinfo -
Major superannuation and retirement income changes in
Australia: a chronology

Rules imposed on SMSF investment in collectable s or
personal use assets Parlinfo - Major superannuation and

retirement income changes in Australia: a chronology

2012

LISC introduced Tax and Superannuation Laws

Amendment (Increased Concessional Contributions Cap
and Other Measures) Bill 2013 — Parliament of Australia
Electronic request of consolidation of super benefits
through ATO introduced Parlinfo - Major superannuation
and retirement income changes in Australia: a chronology

Additional 15% tax on concessional contributions for ‘very

high income earners’ Parlinfo - Major superannuation and
retirement income changes in Australia: a chronology

2013

Registration regime for SMSF auditors commenced
Parlinfo - Major superannuation and retirement income

changes in Australia: a chronology

APRA’s prudential framework for superannuation
established Superannuation in Australia: a timeline | APRA
SG increased from 9% to 9.25% Parlinfo - Major
superannuation and retirement income changes in
Australia: a chronology

Maximum age limit for SG (70) abolished Parlinfo - Major
superannuation and retirement income changes in

Australia: a chronology

Concessional contributions cap increased to $35,000 for
those ages 60 and above Parlinfo - Major superannuation

and retirement income changes in Australia: a chronology
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. MySuper comes into effect for new employees MySuper
Treasury.gov.au

+  Workers without preferred superfund nominated begin
receiving SG contributions into a MySuper fund chosen by
employer Superannuation in Australia: a timeline | APRA
SG guarantee increased to 9.5% Parlinfo - Major
superannuation and retirement income changes in Australia:
a chronology

. CC cap increased to $35,000 for those 50 and over Parlinfo
- Major superannuation and retirement income changes in
Australia: a chronology
SMSF administrative penalties introduced ATO compliance
action penalties for SMSFs | Leading SMSF Law Firm

2015

+  SGrate increases paused, deferring path to 12% until
later years Regulation Impact Statement: CHANGING THE
SCHEDULE FOR INCREASING THE SUPERANNUATION
GUARANTEE
QROPS rule changes restrict retail funds from accepting
UK pension transfers How to Transfer Your UK Pension to
Australia (QROPS Guide)

2016

. Preservation age moved to 60 for those born after 1 July
1960 1.1.P.377 Preservation age | Social Security Guide

2017
Low Income Superannuation Tax Offset (LISTO) introduced
A new look at the Low Income Superannuation Tax Offset

. removal of 10% employment income test Concessional
contributions - removal of 10% test | BT Professional

«  Transfer Balance Cap (TBC) introduced Transfer balance cap
| Australian Taxation Office
Total Super Balance (TSB) measures introduced
Understanding-Super-Terminology.pdf

2018

. Downsizer contributions introduced Downsizer Contributions

. Unused concessional contribution cap carry-forward
introduced Unused-Concessional-Contributions-Cap-Carry-
Forward.pdf

2019

. 1-year work exemption in effect SIS Regs amended to allow

1 year exemption from ‘work test’ for recent retirees - Tax

Technical

+  Outstanding LRBA balances included in TSB LRBA amounts
to be included in Total Superannuation Balance | Heffron
SG salary sacrifice contribution ‘loophole’ closed SG-
loophole to be closed six months earlier than originally
planned

2020

. Early release of super introduced (COVID-19) — up to
$20,000 under temporary COVID hardship COVID-19 Early
release of super | Australian Taxation Office
SG opt-out for multiple employers to avoid excess SG
contributions Superannuation Guarantee Exemption for

High Income Earners

2021

*  Your Future, Your Super (YFYS) reform commences,
Annual APRA performance reviews with underperforming
funds required to notify members Implementation of Your
Future, Your Super reforms

. SG rate reaches 10% Super guarantee | Australian
Taxation Office

2022

+  Work test largely removed for ages 67-74 Work test
removal, and contribution flexibility | BT Professional

. Downsizer contribution age reduced to 60 GN 2018/2
Legal database

. FHSSS cap increased to $50,000 First Home Super Saver
Scheme

. SG rate reaches 10.5% Super guarantee | Australian

Taxation Office

2023

. SG increased to 11% Super guarantee | Australian
Taxation Office

. Expansion of YFYS performance testing to additional
products (trustee-directed products) Your Future, Your

Super legislation and supporting material | APRA

2024

+  Contribution caps indexed — concessional cap increases
to $30,000, non-concessional cap increases to $120,000
Contributions caps | Australian Taxation Office

. Legislation proposed with plans to tax super balances
above $3 million

. SG increased to 11.5% Super guarantee | Australian

Taxation Office

2025

. SG increased to 12% Super guarantee | Australian
Taxation Office

. Transfer Balance Cap indexed at $2 million What you

need to know about the $2m Transfer Balance Cap in
2025-26

+  Superannuation paid on Government Paid Parental
Leave Paid Parental Leave Superannuation Contribution |
Australian Taxation Office

. Family law superannuation reforms commence with

updated valuation and splitting rules for super in divorce
and separation Changes to the law | Attorney-General’s
Department

2026

. Payday Superannuation — SG to be paid with wages
rather than quarterly About Payday Super | Australian
Taxation Office

. Additional tax on super balances above $3 million
Better targeted superannuation concessions | Australian

Taxation Office

. Division 296 introduced to parliament with the aim to
implement changes to superannuation tax concessions
Building a Stronger and Fairer Super System, Bill 2026
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