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Case study

Avoiding the
proposed Division 296
superannuation tax

Meet John...

John is a surgeon in his mid 60s with an SMSF valued
at $5 million and is not subject to preservation.

He is married and has two kids in their mid 20s.

John’s situation...

Due to the recent proposed changes to superannuation
tax for earnings on total superannuation balances over
$3 million, John’s financial adviser proactively contacts
him regarding these changes and recommends John
restructure his superannuation.
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John invests $2 million in an investment bond and has $3 million remaining
in superannuation...

$5m invested under $5m invested under $3m invested under $2m invested in

current super rules  proposed super rules  proposed super rules investment bond
Gross value $5,436,238 $5,436,238 $3,261,743 $2,164,023
Large balance tax - -$29,324 -$3,150 -
Net value after 12 months $5,436,238 $5,406,913 $3,258,593 $2,164,023
Net value after 15 years $17,734,817 $15,806,320 $9,870,884 $7,853,890
Total net value after 15 years $17,734,817 $15,806,320

John’s outcome...
An investment bond is an easy, convenient and cost-effective way to pass on wealth.

Each investment bond can be transferred using Generation Life’s Future Event Transfer arrangement tax-free
as part of John’s early estate planning wishes to his children. John has access to funds whenever he needs
them in the meantime and can set up tax-paid regular withdrawals before his passing.

John’s children will not have any tax assessable income to declare on withdrawals after 10 years of John’s
original investment.

Assumptions: The table above compares investment strategies held through a Generation Life Investment Bond against the same investment strategies held
through a superannuation fund over a 15-year period returning 8.45% p.a. before tax with a franking level of 81.40%, an income return of 4.83%§.a. and

rowth return of 3.62% p.a and allowing for addtional tax under the proposed changes contained in Treasury Laws Amendment (Better Targeted Superannuation

oncessions and Other Measures) Bill 2023 and Superannuation (Better Targeted Superannuation Concessions) Imposition Bill 2023. Returns are based on
historical investment returns and expected tax assessable amounts without taking into account fees, charges and expenses. Generation Life does not make any
guarantee or representation as to any particular level of investment returns. Past performance is not an indication of future performance. The above is factual
information for illustration purposes only based on information current at preparation and is subject to change. It is not intended to imply any recommendation or
opinion about superannuation products or superannuation investments. It does not consider the investment objectives, financial situation or needs of any person.
Professional advice should be sought.
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About Generation Life

At Generation Life, we know that finding the right investment partner is important for your future
success.

We’ve been helping Australians since 2004 across all life stages and multiple generations. Today, we are
a pioneer in providing market-leading investment bond and investment-linked lifetime annuity solutions

to help secure the financial future of many Australians and their families.

As part of an ASX listed company, we’re passionate about innovating and providing the best outcomes
for our investors. We believe in putting our investors at the heart of everything we do.

We’re here to help

Discover how Generation Life’s investment bonds can help your clients tax-effectively optimise and
protect their wealth here. For technical strategies and tailored scenarios, contact us today here.
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Contact details

Investor services Adviser services Enquiries
1800 806 362 1800 333 657 enquiry@genlife.com.au
Disclaimer

Generation Life Limited AFSL 225408 ABN 68 092 843 902 (Generation Life) is the product issuer. The information in this presentation is provided for the use of
licensed financial advisers and is not intended for any public or general distribution whatsoever. The information provided is general in nature and does not consider
the investment objectives, financial situation or needs of any person and is not intended to constitute personal financial advice. The product’s Product Disclosure
Statement (PDS) and Tar?et Market Determination are available at www.genlife.com.au and should be considered in deciding whether to acquire, or continue to hold,
the product. Professional (tax) financial advice is recommended. The offer made in the PDS is only available to persons receiving the PDS in Australia. Generation Life
excludes, to the maximum extent permitted by law, any liability (including negligence) that might arise from this information or any reliance on it. Generation Life does
not make any guarantee or representation as to any particular level of investment returns or income, pay back periods or Age Pension entitiements. Past performance
is not an indication of future performance. Other than in relation to Generation Life’s product, information detailed in this document is factual information only and is not
intended to imply any recommendation or opinion about superannuation products or superannuation investment.
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